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Tue space of THE Spectator for last week was so fully occu- 
pied by the proceedings of the National Board that some matter 
that should have appeared in that issue was crowded out and will 
be found in this present number. Ours was the only journal in 
the country that printed the address of D. A. Heald in full, includ- 
ing all the carefully prepared tables showing the experience of fire 
insurance companies for the past twenty years. This address was 
so full of information, and being in itself an analysis, any curtail- 
ment of it was simply to emasculate it. Our columns could not 
have been occupied to better advantage. 





In another column we print the ordinance recently passed by 
the Chicago city council, imposing a tax upon the gross receipts of 
insurance companies doing business in that city. It also exacts a 
license from the companies and from all agents and brokers. There 
was formerly an ordinance to about the same effect in force in 
Chicago, under which the companies paid large sums of money. 
At a recent meeting of the Chicago Underwriters Association a 
committee was appointed to bring suit against the city for the re- 
covery of the amounts paid under this ordinance. Something over 
$15,000 is involved in the suit contemplated, and if that is success- 
ful probably others will be commenced. Insurance men in Chicago 
intend to contest the new ordinance before making any payments 
under it. The money collected from this source went into the 
benevolent fund of the police and fire departments. 





INCENDIARISM, while one of the most dastardly and cowardly ot 
crimes, is also one of the most difficult of detection. Of the hun- 
dreds cf cases that occur, where the authorities are morally certain 
that the fire was the work of malice, evidence can be obtained in a 
few cases only sufficient to warrant arrests being made. Fire 
Marshal Sheldon of this city is constantly occupied in investigating 
cases of a suspicious nature, but comparatively few convictions are 
made. Underwriters, however, often take advantage of the evi- 
dence secured by the fire marshal, and refuse to pay claims in 
many of these suspected cases, leaving the person who has sustained 
a loss to sue if he dare. As very few of them care to go into 
court, they are glad to settle with the company for a small portion 
of theirclaim. The Philadelphia Press comments on the difficulties 
that beset the path of Fire Marshal Emery of that city, and says 
that the most difficult work of the office is the investigation of the 
origin of fires, and to discover how a fire starts is, in a great majority 
of cases, almost impossible. ‘Origin unknown’ is the statement that 
accompanies reports of fires as a general thing, and even when it 
is attempted to give the origin the statement is based upon a mere 





supposition in a great percentage of instances. It is easy to see, 
then, what obstacles arise in the path of investigation into an in- 
cendiary fire. A man who fires his own place is careful to so 
arrange matters as to be able either to establish an alibi or to 
challenge investigation, and convictions are rare of persons accused 
of arson except upon circumstantial evidence. So with all these 
things in the way the new fire marshal finds that he has a difficult 
task, and an opportunity to bring his detective instincts, sharpened 
when he was a police captain, into play. 





CompLaints have been numerous of late to the effect that a 
large number of unauthorized companies are doing business in St. 
Louis and the larger cities of Missouri. Superintendent Carr is 
doing his best to prevent it, but the laws of the State are not suf- 
ficiently stringent to enable him to reach those who defy them. 
The Board of Underwriters of St. Louis recently passed a resolu- 
tion appointing a committee to draft a petition, addressed to the 
various legitimate companies doing business in the State, imploring 
them to accept larger lines of insurance, thus enabling property- 
owners to secure their policies in duly authorized companies. 
Another resolution provides for the appointment of a committee of 
agents and business men to take measures to secure the passage of 
a law by the State legislature which will permit agents to secure 
policies in legitimate companies, to the exclusion of the wild-cats 
that are now seeking business in the State. The idea of writing 
larger lines seems to be growing in favor. 





A SPECIAL outcry is being made at present against underground 
insurance. The daily press of New York and also of St. Louis 
have been quite active in calling attention to the number of un- 
licensed companies doing business in those cities, and the insur- 
ance authorities are earnestly invoked to suppress them. Among 
the companies thus denounced are many whose character is entirely 
fraudulent—“ wild-cats” of the worst description. But there are 
also others that are duly incorporated under the laws of different 
States, having sufficient assets to warrant them in doing a large 
business. The fact that they are doing business without comply- 
ing with the laws, while not particularly creditable to them, does 
not reflect upon their solvency nor their ability and willingness to 
pay losses promptly. Still it is singular that companies that are 
responsible and law-abiding at home should go into other States 
and deliberately set their laws at defiance. Underground under- 
writing, however, is not regarded as a particularly serious offense 
by underwriters; on the contrary, they esteem most of the laws 
relating to insurance in the different States as oppressive upon 
them as a class, and therefore “ more honored in the breach than 
the observance.” In another column we print a paragraph from 
The St. Louis Republican, relative to the insurance on the Knapp, 
Stout & Co. property burned in that city recently. Out of the 
124 companies on the risk, forty-six of them were unlicensed, and 
therefore doing business in the State in violation of the law. When 
John A. McCall was Superintendent of Insurance in this State he 
undertook to put an end to underground insurance, but he only 
got fairly warmed up to his work when he resigned, and all that 
he had done in that direction was lost. Superintendent Maxwell 
is now urged very strenuously to resume the work, but whether he 
will do so or not is problematical. Indeed, it is doubted by very 
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many whether the power vested in him is sufficient to enable him 
to control these unlicensed companies. It is a subject that pre- 
sents itself every little while, creating a brief spasm of activity and 
denunciation and then subsides. We presume that such will be 
the case in this instance, and that the unlicensed companies will 
go right on transacting underground insurance in the future as per- 
sistently as they have done in the past. 





ARRANGEMENTS for the coming convention of the National 
Association of Chief Engineers at Providence are nearly 
completed, and a large attendance is anticipated. Among 
those who have signified their intention of being present, 
in addition to the chiefs from all sections of the country, 
are a number of prominent insurance men, who wish to dis- 
cuss with the chiefs the methods of fire prevention. While the fire 
losses of the country are increasing annually and the insurance com- 
panies have to pay a large proportion of them, they begin to feel the 
importance of doing something to secure better means of prevent- 
ing fires and of extinguishing fires that occur. Mr. Merryweather 
of London, the celebrated engine builder, is expected also to at- 
tend with a view to making comparisons of the engines used in this 
country with those in use in other parts of the world. Professor 
Barrett, electrician of Chicago, will deliver an essay on the dangers 
of electric light wires and the necessity of placing them under 
ground. Chief McCool will deliver the opening address and sug- 
gest subjects for discussion. The chief is noted for his eloquence 
and for the careful manner in which he presents every subject 
entrusted to him. Chief Steere of Providence announces that he 
is perfecting arrangements for the entertainment of the convention, 
and is preparing to give all who are present a glorious time. 





In answer to a correspondent, we stated some time ago that the 
Lloyds of London was not a corporation, but an association of 
underwriters who individually assumed risks upon property offered 
to them. Many policies have thus been written upon prop- 
erty in this country, brokers in the different cities assuming to 
represent the Lloyds having forwarded applications and received 
policies in return. It is a mooted question whether individual 
underwriting as practiced by the Lloyds is amenable to the State 
laws regarding insurance. In the case of the Lloyds Plate Glass 
Insurance Company of this city, many eminent lawyers gave opin- 
ions to the effect that as individuals these insurers had a right to 
do business without being subjected to the laws that apply to cor- 
porations, but some of the States made so much trouble about it 
that the Lloyds Plate Glass Company was finally organized to con- 
tinue the business of the Lloyds. Whether this English Lloyds has 
a right to do business in this country isa question. If it wasa 
corporation duly chartered under the laws of Great Britain, it would 
be compelled to conform to the laws of the different States and to 
make a deposit in this country for the benefit of policyholders. 
Lloyds does nothing of this kind, and has not a dollar in this 
country for the benefit of policyholders, as all the foreign com- 
panies have. It is reported that in a recent fire in Chicago 
$80,000 of loss was incurred under the Lloyds policies, and that 
there has been considerable difficulty in regard to it. It is asserted 
that certain brokers demanded a large percentage for settling the 
claims made under these policies, but that the unfortunate losers 
protested and finally concluded to send a representative to London 





to see if they could not collect the amounts due them without pay. 
ing a large sum to middle men. The Lloyds will have very little 
ground for asking the confidence of propertyowners if they persist 
in refusing to pay losses promptly. It is only by prompt and honest 
dealing with the insured that underwriters can hope to retain the 
confidence of the public, and when it is understood that the Lloyds 
are not amenable to the laws of this country and have no funds 
with which to pay losses, and when they decline to pay legitimate 
and honest claims, they can scarcely expect that American prop- 
ertyowners are going to trust them to any very great extent. There 
is very little necessity for propertyowners to seek insurance in yp. 
authorized companies, and when they do consent to accept under. 
ground policies, they like to be assured that there is sufficient 
assets getatable to pay the losses if any should occur. 





IN our news columns will be found an article from The Fire. 
man’s Journal relative to the dismissal from the fire department of 
Second Assistant Chief John McCabe by the arbitrary and outrage. 
ous act of Commissioner Purroy, president of the Board of Fire 
Commissioners. At the Harlem fire on the sth of July, which was 
a large and threatening one, Chief McCabe, being in command, 
sent out the special alarm known as the “three sixes,” thereby 
summoning the apparatus above Fourteenth street. This is 
claimed to be an excess of zeal on his part, for which he is tried 
and dismissed from the service. As a matter of fact, however, 
this man Purroy, a cheap and petty ward politician of the worst 
stripe, had determined long ago to remove Chief McCabe, because 
he wanted his position for his favorite; it is well understood that 
these charges were a simple pretext, and that the dismissal was 
already determined upon. If he had not sent the special call, he 
would have been dismissed for neglecting what was clearly his duty. 
Since Mr. Purroy has been at the head of the fire department, he 
has assumed, substantially, to own it. He cares nothing for the 
good of the service, nor for public opinion. He is bound to make 
places for the County Democracy (this being his wing of the 
Democratic party) at the expense of Tammany Democrats and 
Republicans. He is one of the chief manipulators of the machine 
of the County Democracy. Politically, he has been known for 
years as a rough, a shoulder hitter and thoroughly unscrupulous in 
the prosecution of his political ambition. The fire department has 
never been so thoroughly demoralized as to its fersonne/ since its 
organization as it has been since Mr. Purroy took command. The 
men are made to feel that capacity and merit are of no account, and 
that nothing avails with him but political influence. The chief of 
the department, Mr. Shay, is in substantially the same position 
that McCabe has been for months past. He is virtually ignored in 
the service. His subordinates are taken into the confidence of Mr. 
Purroy, and the chief’s place is wanted for some one of the latter's 
favorites. How long he will be able to hold his position against the 
influence that is known to be combined against him is a problem. 
The fact that he is recognized by the public as a thoroughly com- 
petent fireman and one of the best chiefs the department ever had, 
alone prevents his summary removal. The condition into which the 
fire department has fallen under Mr. Purroy’s administration may 
well cause alarm in the minds of propertyowners and fire under 
writers, especially when the first assistant chief, upon the trial of 
McCabe, testified “that before he would have sent in the ‘three 
sixes,’ he would have seen four blocks in Harlem well on fire.” 
This means that it will take a $2,000,000 conflagration to induce 
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him to summon the necessary assistance. It is gratifying to see 
that public sentiment and the entire press of New York are aroused 
to the gravity of the situation, and that Mr. Purroy is being de- 
nounced most roundly for this outrage, and for the exhibition it 
makes of the fact that politics are now supreme in the management 
of this most important branch of the city service. The chief who 
has just been dismissed has been for many years recognized as one 
of the most efficient and most active of the officers of the depart- 
ment, and because of his capacity and zeal he has been promoted 
from the lower ranks through all grades to that of assistant chief ; 
but he is opposed to the Commissioner in politics, and his place 
was therefore wanted. The underwriters of New York owe it to 
themselves and the interests they have in charge to investigate the 
fire department, but how that is to be done it is difficult to say, for 
Mr. Purroy is a pet of Mayor Grace, and no aid can be looked for 
from the Mayor’s office. Otherwise the Commissioner might be 
impeached for this last glaring outrage. This trial and dismissal 
of Chief McCabe for acts that should have been commended as 
being upon the side of public safety, make the situation a grave 


one. 











A BETTER OUTLOOK IN FIRE UNDERWRITING. 


HE meeting of the National Board of Fire Underwniters last 

week was an important event, and one likely to result in 
much good to the fire underwriting interests. In accordance with 
the invitations sent out, a large number of representatives of com- 
panies that are not members of the Board was present, and from the 
first it was evident that there was a fixed impression among them all 
that it was essential that some method should be adopted at once to 
improve the business. Mr. Heald, president of the Board, in his very 
able address, showed most conclusively that the business has not 
been yielding the profit to the companies for many years that it 
should have done ; in fact, that the present tendency of methods 
and practices is towarda condition of demoralization that threatens 
the life of the companies. The situation has been very well under- 
stood by every thinking underwriter, and consequently the bald 
statement of the fact was nothing new, but Mr. Heald’s manner of 
presenting it and the figures given to substantiate his position 
astonished many who were present. The National Board had, pre- 
vious to this meeting, fully considered the situation and had paved 
the way for co-operation with the companies that are not members 
of the Board. There was a determination on their part to make 
every reasonable concession to the non-members that might be 
demanded for the purpose of securing harmonious action for the 
future. It was in this spirit that the invitation to non-members 


_ Was sent out, and it was well understood when the meeting was 


called to order that propositions would be made with a view to 
restoring to membership in the Board all the companies formerly 
affiliated with it, and to invest the Board with power to take meas- 
ures to secure an improvement in the business. There had been 
many long consultations in regard to it, and the National Board 
promptly took action to rescind certain of its rules and to substi- 
tute therefor the agreement that was circulated last year, and which 
had received the signatures of ninety companies. It was hoped 
that upon this basis the companies would fall into line and resume 
their membership in the Board. There seemed to be, however, 
some hesitancy about swearing allegiance immediately, no doubt 
from the fact that the companies doing business in the metropoli- 
tan district are now considering a proposition looking to the en- 
forcement of certain reforms much desired in this locality. Had 





this agreement been perfected, we have no doubt that the proposi- 
tion of the National Board would have been accepted by the 
representatives present. The key to the entire situation is unques- 
tionably now, as it has been in years past, the metropolitan district. 
Unless reforms can be enforced here and harmonious action secured 
for the prosecution of the business in the metropolitan district, 
it is scarcely possible for the companies to unite upon any plan for 
a reformation throughout the country. 

The agreement for securing better practices in the metropolitan 
district has been signed by 155 companies, comprising all that are 
interested. A committee is charged with the duty of formulating 
a plan for putting this agreement into effect. That agreement is 
simply that no higher rate of commission shall be paid to brokers 
than ten per cent, that no rebate shall be allowed to the insured, 
and that all risks in the metropolitan district shall be rated. This 
latter clause of the agreement is the one that seems to cost the 
most trouble. Some of the companies that have signed it do not 
like the existing ratings of the New York Tariff Association, and 
are unwilling to trust to that association the further rating of risks in 
the city. But the officers of the Tariff Association have done, un- 
questionably, the very best that they could do in this matter while 
there was such a lack of harmony prevailing, but as the work is ex- 
tremely onerous, and has in its prosecution neither honor nor 
profit, those at the head of the Tariff Association have signified 
their willingness to step down and out at any tithe if thereby har- 
mony can be secured. The probability, therefore, is that a reor- 
ganization of the Tariff Association will very speedily be made, 
that a new board of officers will be elected, and that the duties 
heretofore performed by the old ones will be entrusted to a 
new board of officers selected from the membership - as it 
will be composed after the plan of reorganization is accepted. 
This will make virtually a new organization of the Tariff 
Association, and it can go ahead with its work in accord- 
ance with the terms of the agreement that has been signed. 
If this is done and the metropolitan district thereby placed in a 
satisfactory condition for doing business, then the plan proposed for 
the reorganization of the National Board will probably be accepted. 

It is certainly much to be hoped that these results will be accom- 
plished. With New York established on a fair and equitable working 
basis, the chief difficulty that has heretofore been in the way of the 
successful formation of a national organization will have been re- 
moved. The compact of 1885, which now forms a part of the plat- 
form of the National Board, has been accepted by such a large num- 
ber of companies that it is scarcely probable that serious objection 
will be made to giving it force and effect. The situation at present 
is more promising than it has been in many years, for there is hope 
that not only will the New York Tariff Association be so recon- 
structed as to receive unanimous support of the companies doing 
business in New York, but that also the membership of the National 
Board will be so far restored as to give to that Board the power and 
influence that it formerly possessed. No other board of underwrit- 
ers has exercised the influence upon the business that the National 
Board did in years past, and its restoration to power by the har- 
monious action of a majority of the companies cannot fail to bring 
about a very material and much needed improvement in the busi- 
ness of fire underwriting throughout the country. The carrying 
into effect of these two propositions seems to be all that is necessary 
to secure harmonious action universally, and such action cannot 
fail to bring prosperity to the companies individually and collect- 
ively, while at the same time it would be greatly to the advantage 
of propertyowners and the public in general. 
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SPECTATOR SURVEYS. 


SomE of the recent criticisms of Superintendent Maxweil of the insur- 
ance department seem to be hardly fair. Of the employees whom he has 
dismissed, it is said that a majority were Democrats. If this is the case it 
disposes of the claim that the dismissals were for political purposes. Mr. 
McCall had filled the office of Superintendent to the entire satisfaction of 
the companies after a long period of incompetent administration, and it 
was not to be expected that any new incumbent of the office would escape 
criticism. Still it must be said for Mr. Maxwell that, while he did not 
bring to the office an intimate knowledge of the insurance business, he 
has thus far administered its affairs honestly and with an evident inten- 
tion to be fair and just in his dealings with the companies. 


* * * * 


THE question of underground insurance is one of the most perplexing 
matters of the day, not only for the Superintendent, but for the compa- 
nies, the brokers and the assured themselves, Just so long as any restric- 
tion is put on the free entry of companies into this State this difficulty 
will exist. Certain firms require more insurance than can be furnished 
here, and they can only obtain it through the aid of a broker, and the in- 
surance department must either be intentionally blind to what is going 
on—as was the case until a year ago—or the work must be done under 
cover of law, as is the case to-day, and which is in effect the legalizing of 
an illegal business. One of the vital defects in} the present law is that, 
when once the affidavit has been made that a risk requires more insur- 
ance than the represented offices can give it, the only further condition is 
the payment of the three per cent tax. Under this system it is possible 
for worthless and irresponsible concerns to issue large numbers of their 
worthless policies on New York risks, and feel that they have virtuously 
complied with the laws of New York State. 


* * * * 


Jupcine from indications, some of the New York agents hold their 
companies on very low commissions. It is quite evident in some cases 
that if all business were to cost twenty per cent brokerage, there would be 
nothing left for the agents, who depend under these circumstances on the 
tariff business for their profits. Obviously these companies are not in 
position to compete for non-rated business, and will therefore be among 
the greatest gainers by the universal ten per cent commission arrange- 
ment. 

* * * x 

THE contest between New York brokers and local agents in other 
places over risks located in the local agents’ territory but controlled in 
New York, always has been and always will be a bitter one. It is a mis- 
take and an injustice for a New York broker to invade an agent's terri- 
tory and attempt to secure business which, in all propriety, should be 
cared for at home, by trying to place it below local rates. But it is quite 
as bad when a propertyowner who lives in New York and transacts all 
his business there, gives his New York broker charge of insurance on 
property elsewhere, for the local agent to discriminate against the risk, 
because he has to divide his commissions with the New York broker. 
These kind of boycotting cases are not unusual, but they almost always 
have a boomerang action. 


* * * * 


THE uniform policy law was one of the wisest pieces of legislation on 
insurance matters ever adopted in New York State, and, under the guid- 
ance of the able chairman of the law committee of the New York Board 
of Underw iters, ought to result in a satisfactory and useful policy. 
When this has been accomplished and the policy put into use by all the 
companies, one of the fairest grounds of complaint that propertyowners 
have against insurance companies will be removed. 


* * * * 


IT has never before happened in New York that every company engaged 
in the fire insurance business has united on a common platform, and it 
argues one of two things, either a remarkable spirit of harmony or a feel- 
ing of desperation, which has led to the sacrifice of every individual fancy 
on the altar of a common necessity. On such business as was not reached 
by the Tariff Association it was as certain that rates had reached a point 
of utter ruination as it was that no step could be taken to correct them 
until unanimous agreement was obtained, and the present situation is 
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only the natural result of the past one. For the same reason it follows 

that if we are to have a time of peace—the lion lying down with the lamb, 

as it were—it will last only so long as any uncertainty exists which com. 

panies are lions and which lambs, and then once more there will be war, 
* * * % 


Tue Brooklyn Academy of Music is once more the subject of a special 
circular from the Tariff Association, When notice was sent to the com. 
panies several months ago calling special attention to the rate on this 
risk, it was supposed that this particular case had been disposed of; by 
it now appears, like the case of the Sherwood apartment house, Many 
companies failed to recall their policies for correction. Companies thy 
are skeptical as to their neighbors’ honesty find it hard to believe that 
such cases as these are the results of clerical errors. 


* * * % 


THE action of the Tariff Association at the last regular meeting in sus. 
pending the publication of the new specific ratings in the dry-goods dis. 
trict was an extraordinary and ill-considered piece of work, especially in 
view of the fact that the meeting was the last regular meeting of the sum. 
mer. The mistake was soon discovered, however, and was rectified at 
the expense of a special meeting. 








CORRESPONDENCE. 


CINCINNATI. 


What is Being Done for Fire Underwriting by the System of Building Inspections 
—Reduction of the Fire Losses—A Question of Smoke Damage to a Tobaca 
Stock—Severe Losses From Lightning—Cincinnati Companies on a New York 
Loss—A Story Apropos of New York Adjustments—How Fim Finkins Dida 
Commission Business—The Insurance Commissioner and Companies With 
Special Charters —‘' Less Quarreling and More Fighting’ Wanted — Some 
Matters of Local Interest. 





[From Our OWN CORRESPONDENT.] 

As is generally known, this city has had an exceptional exemption from 
fires during the first half of the current year, although the January fires 
were pretty severe. The Underwriters Association is claiming the credit 
of having brought about this pleasant condition of things by its system of 
inspection. During the four months ending June 30, 2147 buildings 
were inspected. Of this number 732 were found in a greater or less de- 
gree exposed to liability to fire, and by direction of the inspectors these 
dangerous features were corrected in 560 of them. Of the whole number 
inspected only 1395, or about sixty per cent, were found in good order— 
that is, that about forty per cent of the buildings in this city contain some 
one or more things that could and should be removed, that render them 
liable at any time to be burned. It must be remembered that in addition 
to these elements of danger are the various and unavoidable dangers that 
cannot be remedied. This is not a very pleasant showing, but it is a 
truthful one, and one that is not exceptional as to this city. The same 
vigilance exercised by the inspectors of the Underwriters Association of 
this city would develop a like condition of dangers in every city, town 
and village throughout the country. 

Mention was made in a former letter of a claim for smoke damage to a 
stock of leaf tobacco, caused bya fire in an adjoining building. The 
claim was made for something over $6000. The companies contended 
that there was no damage. This was last January and matters thus stood 
for a while, when an expert on the part of the claimant reduced the dam- 
age to something over $3000, and another expert on the part of the com- 
panies fixed the damage at between $700 and $800, and upon this both 
parties rested until a few days ago, when the claimant gave notice of in- 
tention to have the courts settle the matters in dispute. The claim was 
about $125 on each $1000 insured, and as but one company held more 
than $2000 risk, and that held only $3000, several of the companies de- 
cided that it was cheaper to pay the claimants than attorney’s fees and 
court expenses, and so settled. Some of the companies are still holding 
out. We shall await the result. There is another tobacco case—a big 
one—pending that will most probably be fought by both parties to the 
bitter end. 

The many and severe storms which have crossed Indiana and Ohio 
during the past few weeks have been more destructive by their lightnings 
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than by their winds and rains, although the latter wrought great injuries. 
Farm property has suffered severely by fires from lightning. While the 
estimate cannot be claimed as strictly accurate, for it is impossible to get 
at all the facts definitely, sufficient care has been taken in the collection 
of attainable information to warrant the statement that the loss in Ohio by 
fre from lightning alone during the first half of the present July is not less 
than $100,000. It is believed that nota single one of the eighty-eight 
counties in the State has escaped a fire caused by lightning within the past 
month, Some of these have involved a loss of but a few hundred dollars, 
while many of them have reached several thousand dollars. A very large 
percentage of this loss—an exceptional one—has fallen upon farm prop- 
erty, and most of the insured losses upon the country mutuals and the 
large agency companies that make a feature of farm risks. 

Nearly all our local companies were interested in the August Bernheim 
& Bauer loss, which occurred in your city on the 21st of May last, and 
they have each received, within a few days past, a statement of the amount 
they are expected to contribute tothe same, They are all undergrounders, 
of course, except that they all went in under the saving clause of the law 
that compromised its violation by the receipt of a three per cent tax upon 
the premiums thus surreptitiously obtained. But they will all pay as fully 
and as promptly and in as good money as those most favored companies 
who have the authority, attested by the great seal of the State of New 
York, to indemnify its citizens against loss or damage by fire. As it is 
their custom, however, to look over the figures when they pay losses, they 
have been looking at the figures in this case. They find that the sound 
value of the damaged goods was $254,676.59, and that they brought by 
sales at auction $87,921.47, making the damage $166,755.12, a fraction 
over six.y-five percent. There is nothing surprising or even remarkable 
in this, large as is the amount and percentage of damage. But here is 
what surprises our underwriters, who generally have an eye to the ex- 
penses. The expenses deducted from the sales of $87,921.47 amounted 
to $15 950.70, or over eighteen per cent, and leaving the insurance com- 
panies only $71,970.77 for the $254,676.59 worth of goods that fell into the 
line of damages and brought at auction $87,921.47. The insurance com- 
panies have, however, the assurance of a gentleman who was on the 
ground, that he ‘* does not know of any risk or loss more closely and ably 
handled than was this one.” One of the parties interested says that it 
might have been worse, and that it really does pretty well for New York. 
He says it is not near as bad as Jim Jinkins, when he started in the com- 
mission business in New Orleans before the war, served the Hoosier. 
Jim, being out of employment and out of money, concluded to open out 
as a commission merchant—insurance agencies were not lying around 
loose then as now—in New Orleans. He sent out circulars and cards, 
and soon there came a consignment of two flatboat loads of corn from the 
Wabash river, which he promptly sold and placed himself in funds. He 
wrote to the shipper, however, that the market was dull, but prices would 
soon improve, and he was holding for the advance. Ina month or two 
the shipper wrote to know if the corn had been sold, when Jim had 
another excuse ready. After some six months’ waiting the shipper wrote 
ordering peremptorily a sale and a remittance of proceeds. Jim was at 
the end of his rope, so he wrote that he had been compelled by the order 
to accept a very low market, and then deducted from the sales his charges 
for wharfage, storage, insuranceage, ratage, leakage, drayage, commis- 
sionage, brokerage, etc., leaving less than twenty dollars for the net pro- 
ceeds of the consignment, and sent it to the shipper with authority to 
draw on him at thirty days’ sight for the amount. Jim used to tell the 
story himself, with the remark, ‘‘ And what do you think of the insulting 
reply that ignorant Hoosier made me? He said, ‘Call the balance steal- 
age and keep it all, you infernal rascal.’” 

Again it is announced, for the fortieth (or perhaps less) time, that 
“charges have been preferred by the Ohio Superintendent of Insurance 
against the following fire insurance companies: The Citizens of Cincin- 
nati, Dayton of Dayton, Eagle of Cincinnati, and Miami Valley of Cin- 
cinnati, for refusing to file their annual statements with the insurance de- 
partment. These four companies hold special charters ante-dating the 
present State constitution, and have persistently refused to report to the 
department or recognize the authority of the Commissioner to examine 
their offices.” Whether this announcement is official or not does not 
appear, but it is time that the prosecution should be begun or else no 
more said about it. It is well known that the companies are ready to 
meet the question in the courts at any time, and if this threatening is 
official it is unbecoming, It is too much like old man Glore'’s boys, who 





were constantly quarreling with each other, The old man became tired 
of it, and said to them, ‘‘ There is more quarreling and less fighting here 
than is agreeable to me. Henceforth there must be more fighting or less 
quarreling.” The Insurance Superintendent should go on with the fight 
or do something to stop so much talking about it. 

As this letter was begun with a commendatory mention of the Under- 
writers Association of this city, there can be no objection to calling its 
attention to some of its mistakes, and reminding it that it does not possess 
all the cardinal virtues or that its rules and regulations are not what 
Blackstone defines law to be, ‘‘ the perfection of human wisdom.” Ithas 
a law imposing a fine of $25 for knowingly writing a policy below the 
established rate, yet a member may write eleven policies on the same risk 
below the rate, and say he did it because he suspected another member 
was going to cut the rate, and that be voted as a single offense and only 
one fine assessed. It is not unusual to make concessions in wholesale 
transactions. 

Another point, and this is given to show how hard it is to make gen- 
eral laws that may not be ignored in special cases. It is probable that 
every insurance association in the country has found a difficulty not en- 
tirely dissimilar. A certain description of building is rated at $1.10 for 
five years if occupied as a dwelling. If partly occupied as a store the rate 
is 75 cents per annum, and three and a half annual premiums for five 
years, which is $2.62%. In view of the fact that ‘* over the Rhine” there 
are many dwellings in which are kept small stores for threads, needles, 
and like articles, these are permissible without additional charge to 
dwelling rates. The clasticity of these little stores in dwellings, their 
power of expansion and contraction, is wonderful, as was shown recently. 
A solicitor visited one of these risks and rated it as a store and dwelling 
at $2.62% for five years. Another solicitor coming along, and anxious 
for the risk, looked upon the store as the girl did upon her baby, as 
‘*such a little thing” that it ought not to count, and rated it at $1.10, 

It is cases such as this that give rise to doubt and promote disagree- 
ments and ill feeling among members of underwriters’ associations. 
There are cases where men honestly differ in their estimates of the de- 
grees of hazard or of proximity to adjacent risks, but as a general thing 
candid men are very rarely far apart in their estimates or their interpreta- 
tion of rules and requirements. When a true standard of honor prevails 
among the entire membership of any association, and good faith is ex- 
tended to all by all, there is but little necessity for laws or rules of action ; 
when these are absent, though only among a few, the wisdom of man has 
never been able to devise a rule or regulation that may not be evaded, 
and it is because of the existence of this latter condition in underwriting 
associations everywhere that such organizations cannot be made that aid 
to honorable and correct underwriting which its friends so much desire. 

CINCINNATI, July 20. OBSERVER, 





COMMUNICATIONS. 





THE BARNES AUTOMATIC SPRINKLER. 


(To THE EDITOR OF THE SPECTATOR.] 


Your mention that the owners of the Barnes patents claim priority of 
invention in sensitive automatic sprinklers, and that users of such sprink- 
lers should be particular to see that they are not rendering themselves 
liable for infringements, prompts the owners of the Barnes patents to 
make the following statement for the information of persons using or pro- 
posing to use sensitive automatic sprinklers : 

The owners of the Barnes patents claim that the Barnes sensitive auto- 
matic sprinkler patents control all practical automatic sprinklers now in 
use for the following reasons: 

All successful sprinklers in use, except the old Parmalee, contain the 
following elements : 

First.—A distributer attached to the end of a discharge pipe, a valve 
held against the end of the discharge pipe and held to its seat by fusible 
solder to control the flow of water to the distributer until the fusible 
joint is released by heat, the stem of the valve passing through the shell 
of the distributer, thus removing the solder joint from contact with sur- 
faces which are in contact with the water. These features are broadly 
covered in the Barnes patent of February and June, 1879. 
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Second.—A dry pipe system, by which the fusible joints of the dis- 
tributers are released from strain and leakage absolutely prevented, cov- 
ered by the same patents. 

Third.—A successful douple supply, to wit.: chemicals to be followed 
by water, covered broadly in the patent of June, 1879. 

Fourth.—A means to hold the distributing valve in its seat with elastic 
or yielding pressure, thus relieving the fusible solder joint from strain 
consequent upon the expansion or contraction of the metal, or upon the 
necessary jars to which the device is subjected, covered by the Barnes 
patents of October, 1880, 

Fifth.—A lever arrangement to release the fusible solder joint from 
strain, broadly covered in the patent of October, 1880. 





It is conceded that a practically operative and successful automatic 


———= 
cannot be made without embodying some of these features, and the prac. 
tice of those who are now engaged in making the most popular and suc. 
cessful extinguishers upon the market is conclusive proof that all or 
nearly all of the features above enumerated are necessary. Charles 
Barnes is the originator of each and every one of these features, and qlj 
are fully covered in the above enumerated patents. Besides these, Barnes 
has numerous patents of later date, covering specific features not above 
enumerated, but used by nearly all the makers of automatic extinguish. 
ers. Indeed, the history of the fire extinguisher business develops the 
fact that every feature which Charles Barnes has invented has been 
adopted by the leading manufacturers of sprinklers very shortly after his 
ideas have been given to the public through his patents. 

CincINNATI, O., July 14. Respectfully, S. F. Covinetoy, 





PHILADELPHIA. 


(To THE EpiToR OF THE SPECTATOR.] 


Pardon my temerity in offering any suggestions to managers of companies 
touching the conduct of their business, but when so much is said as to 
the dire results of properly paying the insurance agent, I cannot help 
suggesting that the physicians in the business have not properly diagnosed 
the case and do not understand the disease, and I must add my mite, 








heterodox as it may be, and invite thereto the attention of the learned 
managers. 

I have carefully scanned the reports of the various companies that make 
returns to the Pennsylvania Insurance Department, and present you here. 
with a total of my cullings. My diagnosis of the case is that the patient 
is dying for the want of his life’s sustenance—premium—the meagre sus- 
tenance he has taken is not sufficient to enable him to carry the vast load tha! 
is piled upon him in increasing ratio each year. But let us to the figures: 


RESULT OF TWELVE YEARS’ BUSINESS OF THE STOCK FIRE AND MARINE INSURANCE CoMPANIES REPORTING TO THE INSURANCE DEPARTMENT OF THE 
STATE OF PENNSYLVANIA, THIS STATEMENT SHOWS THE WHOLE Business oF SAID COMPANIES. 
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* Nothing. 
As the expenses of the marine business are not separately stated in the report, the marine risks, premiums and losses and expenses are included in the above figures. The term 
business, running more than one year, was about fifteen per cent of the total in 1874 and about forty-five per cent of the total in 1885. Increase in amount at risk, 1885 over 1874, about 


sixty-five per cent. n ] 
in percentage of losses and expenses to amount at risk, 1885 against 1874, about three cents. 

Do not the two columns ‘‘ Average Rate of Premiums ” and “‘ Per Cent 
of Losses and Expenses to Amount of Risk,” tell the whole story? The 
highest rate of premium during the whole period was in 1874—1.07—and 
the lowest in 1880—seventy-five cents—the mean rate being ninety-one 
cents. The highest loss and expense ratio (to amount at risk) was eighty- 
four cents in 1875, and the lowest, sixty-nine cents, in 1880, the mean being 
seventy-six and one-half cents. If the rates had been maintained at even 
the mean of ninety-one cents, the companies would have had an elegant 
profit each year, say in 1883—which was the most unprofitable of all—the 
net loss of $3,348,095 would have been turned into a profit of $9,242,180. 
In 1885 the profit would have bee. $10,142,943, instead of the reported 
$2,978,030. A close examination of the table will show that at no time 
did it take more than an eighty-four cent premium to pay the losses and 
expenses—that was in 1875. In 1880 it took but a sixty-nine cent pre- 
mium, and that notwithstanding it took fifteen cents per $100 insurance 
more in 1875 than in 1380; the profits to the companies in the former year 
were 13.37 per cent on their capital, against 2.54 percent in the latter. 
Comparing the year 1874 with 1885, we find that in the former it took an 
eighty-three cent premium to pay losses and expenses, and the year 
showed a profit of 15.33 per cent on the capital, while in the latter year it 





Increase in amount of premium, 1885 over 1874, about twenty-nine percent. Decrease in average premium, 1885 against 1874, about twenty-three cents. Decrease 


took but an eighty cent premium, and the profit was but 3.17 per cent on 
the capital. This brings us at once to the average premium column, 

The average premium received in 1875, was 1.01; in 1880, 75; io 
1874, 1.07; in 1885, 84. 

1875 showed a profit of seventeen cents, less increased reserve and loss 
liability ; 1880, six cents ; 1874, twenty-four cents ; 1885, four cents. 

Mrs. Partington is credited with the saying that ‘‘ comparisons are 
odorous.” Are these not so? The companies during the period named 
have increased their risks about sixty-five per cent, and their average pre- 
mium has been reduced twenty-three per cent, and notwithstanding, the 
losses and expenses (to amount at risk) have never been so high asin 
1874—the profits on the capital have steadily dwindled from over fifteen 
per cent in that year to a figure far below zero. These tables prove com 
clusively that the trouble is not with an increased outgo, but with the 
diminished income—that the rates have dropped too fast and too fat. 
Another point which does not show upon the face of the average premium 
column is the matter of term policies running over one year. In 1874 
this class of business on $1.07 rate was about fifteen per cent of the total, 
while in 1885, on an eighty-four cent rate, it had risen to about forty-five 
per cent of the total, How far below eighty-four cents would the annual 
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rate have been in 1885, if that business had been properly apportioned on 
the total ; is it not likely that the average rate would have been seventy 

r cent instead of eighty-four cents? I am not one of those who join 
with the distinguished head of one of the large New York companies in 
decrying the term business, I believe it is the best business we have, in 
which belief his particular company seems to join if their returns to the 
department are any indication. From these returns it appears that his 
company has steadily and largely increased its term business, while he 
was apparently leading a crusade against it. 

In conclusion, let me suggest to the ‘‘ managers” that they devote an 
increasing share of attention to the necessity of augmenting their pre- 
mium income, and that such attention will result far more profitably to 
their companies than their continued war on that hard working, illy paid 


man, the LocaL AGENT. 


PHILADELPHIA, July 17. 








NEWS OF THE WEEK. 


The American Surety Company’s Bonds Sufficient. 


In an action in the Supreme Court, Edward Rosenwald ef a/ recovered a 
judgment against an insurance company for the sum of $4,675.77 ; the 
insurance company appealing from such judgment to the General Term of 
the Supreme Court, filed the undertaking on appeal with the American 
Surety Company as a surety thereon. Exceptions being taken to the 
American Surety Company, in view of a late decision against the suffi- 
ciency of the company by Judge Van Brunt, the company justified as such 
surety on the undertaking given, and after justification Judge Barrett sus- 
tained the same, approving of the justification by the company, and ren- 
dered the following decision : 

When it is considered that the company has full collateral security for 
all money undertakings or court bonds, and whea it is also considered 
that the percentage of losses on bonds given for the fidelity of persons 
holding positions of trust does not exceed twelve and one-half per cent 
of the premiums received, it would seem that the surety is sufficient. 
The same result follows even if fifty per cent of the reserve premiums be 
taken as the measure of liability on such trust bonds. Justification ap- 
proved. 





The Fire Underwriters Association of the Northwest. 


THE next annual meeting of this association will be held in Chicago, at 
“ Kinsleys” on Adams street opposite the Post Office, September 8 and 
g, 1886, commencing promptiy on September 8, at ten o’clock A.M. An 
occasion of more than usual interest is anticipated, and every member is 
expected to be present, and to invite others who are eligible to member- 
ship to attend and unite with the organization. Representatives from 
the Southern and Pacific associations will be present, and the wives of 
members and visitors will be especially welcome. 

The following is the programme of exercises agreed upon : 

Opening session, 10 A.M., Wedne-day, September 8, 1886,—Roll call. 
Reception of visitors and representatives of other associations. Report 
of executive committee. Report of secretary and treasurer. Report of 
librarian, Eleven o'clock, address, President W. F. Fox. Appoint- 
ment of committees, Correspondence. Unfinished business. 

Afternoon session, 1.30 o’clock.—Reports of special committees. 
Two o’clock, annual address, ‘‘ Facts and Figures,” F. C. Bennet, gen- 
eral agent 42tna Insurance Company. Paper—*‘ The Outlook "—E. W. 
Lyman, underwriter, Chicago. Discussion—‘‘ What Can be Done to 
Reduce Fire Losses?” Leader, W. B. Cornell, superintendent North 
British and Mercantile Insurance Company. Paper—‘‘ Insurance as 
Viewed from State House and Field”—Orrin T. Welch, State agent In- 
Surance Company of North America, Topeka, Kan. Discussion— 
“What Are the Main Causes of Unfriendly Legislation?” Leader, I. S. 
Blackwelder, manager Niagara Insurance Company. Paper—‘‘ Local 
and Field Service, or the Local Ageat as a Special”—Dr. J. F. M’Sween, 
State agent Orient Insurance Company, Minneapolis, Minn, Discys- 





sion—‘‘Can the Present Agency System be Improved ?” Leader, J. M. 
DeCamp, general agent Liverpool and London and Globe Insurance 
Company, Cincinnati, O. 

Evening session, eight o’clock.—Lecture—* Architecture and Fire In- 
surance”—John W. Root of Burnham & Root, architects, Chicago. 
Lecture—“ Electric Lighting and Aerial Wires "—C. C. Haskins, city 
electric inspector, Chicago. 

Morning session, 9.30 o’clock, Thursday, September 9, 1886.—Miscel- 
laneous business. Reports of State boards. Ten o’clock.—Paper— 
“The Insurance Contract, Adjustments and Adjusters "—J. J. Berne, 
general adjuster Traders Insurance Company, Chicago. Discussion— 
‘*The Insurance Contract, Printed and Written, Can Either be Im- 
proved?” Leader, C. H. Case, manager Royal Insurance Company. 
Paper—‘‘ The Tendency of Insurance Decisions Upon the Insurance 
Contract, and the Injustice of Restrictive Legislative Enactments”— 
Fontaine T. Fox, attorney at law, Louisville, Ky. Discussion—‘‘ Should 
Losses be Settled on a Strict Construction of the Contract, or in Recog- 
nition of Business Equity? Leader, C. W. Potter, adjuster tna Insur- 
ance Company. Paper—‘‘ State Boards "—J. J. McDonald, State agent 
Continental Insurance Company, St. Paul, Minn. 

Afternoon session, two o’clock.—Address—Major Livingston Mims, 
general agent Home Insurance Company of New York, Atlanta, Ga. 
Discussion—‘‘ Should Coinsurance, Pure and Simple, be Universally 
Adopted?” Leader, R. J. Smith, secretary Traders Insurance Com- 
pany. Paper—‘‘A Voice from the Pacific”—L. L. Bromwell, president 
California Insurance Company. Discussion—‘‘ The Recording Agency 
System as a Factor in Present Demoralization "—Leader, I. W. Holman, 
general agent British America Insurance Company. Paper—*‘‘ Shutters,” 
Colonel J. H. Kellogg, Chicago. Discussion—‘‘ THe Best Remedy for 
Irregular Competition "—Leader, S. H. Row, State agent, Washington 
Fire and Marine Insurance Company. Election of officers. Unfinished 
business, 





The Fire Department of St. Paul, Mian. 


In THE INsuRANCE YEAR Book there are several errors in the description 
of the means of fire protection which the enterprising citizens of St. Paul 
have provided to secure the safety of their city. Chief John T. Black 
kindly furnished us with the facts, but they reached us when we were in 
the midst of moving, and the clerk who had charge of the matter made 
the errors in transcribing Chief Black’s figures. In justice to St. Paul, 
we print the full letter of the chief, and trust purchasers of Year Books 
will cut this out and paste it over St. Paul statistics : 

GENTLEMEN.—In reply to your circular I beg to say: St. Paul, Ramsey 
county, Minn., hasa population of 140,000; g steam fire engines, 8 four- 
wheel hose carriages, 2 hook and ladder trucks, one of which is a Hayes 
extension truck, 14,950 feet of rubber and 7100 feet of fabric hose, all 
in good condition ; water supply, gravity and direct pressure ; 673¢ miles 
of mains, 493 hydrants, 7 chemical engines, 100 fire alarm boxes, 70 horses, 
139 men, full paid. Very respectfully, 

Joun T. Biack, Chief of Fire Department. 

In THe YEAR Book the population is given as 111,397, which figures 
are in accordance with the school census of 1885, as published by Rand & 
McNally in their Universal Atlas. 





Chicago’s Special Tax on Insurance Companies, Agents and 
Brokers. 


Tue following ordinance was adopted by the Chicago city council by a 
vote of twenty-nine to four : 


SEcTION 1. That no corporation, company or association which is not 
incorporated under the laws of the State of Illinois shall effect fire insur- 
ance in the city of Chicago without first obtaining a license therefor, 
under a penalty of not less than $50 nor more than $100 for each and 
every offense. 

Sec, 2. Licenses may be granted to such corporations, companies and 
associations, not incorporated under the laws of this State, to engage in 
the business of effecting fire insurance ia the city of Chicago upon the 
payment of the sum of $2 upon the $100 of the gross receipts of the 
agency of such corporation, company or association in the city of Chi- 
cago. Said licenses shall be semi-annual and shall expire respectively on 
the thirtieth (30th) days of Tune and December in each yar. and there 
shall be paid tor the same the amount of two per cent upon the gross 1e- 
ceipts of such agency for the preceding half year. Said license fee shall 
be paid to the city collector, and shall be accompanied by a statement 
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under oath as to the amount of said gross receipts for’said preceding 
half year. Upon the receipt given by the collector, the license shall be 
issued by the Mayor. 

Sec. 3. No insurance broker in the city of Chicago shall place any insur- 
ance with any fire insurance company or association not incorporated 
under the laws of the State, which has not complied with the terms of 
this ordinance, under a penalty of not less than $25 nor more than $100 
for each offense. 

Sec. 4. No person shall act as agent of any company, corporation or 
association not incorporated under the laws of the State of Illinois en- 
gaged in effecting fire insurance in the city of Chicago, unless said com- 
pany, corporation or association shall have taken out a license as required 
by the terms of this ordinance, under a penal'y of not less than $25 nor 
more than $100 for each offense ;_ provided, that this section shall apply 
only to such agents as receive a commission or brokerage upon the in- 
surance effected for such companies. 

Sec. 5. This ordinance to be in force, and to take effect, from and after 
its passage and due publication. 





Union Insurance Company of California. 
THE twenty-first annual meeting of stockholders of the Union Insurance 
Company was held recently, and resulted in the re-election of the old 
board of directors, with the addition of John Barton and A. W. Foster to 
fill vacancies. The reports of the officers for the year ending June 30, 
show $82,500 paid in dividends to stockholders, also an increase in the 
reinsurance reserve and net surplus fund, the former now aggregating 
$237.752.40, and the latter $125,370 54. The paid-up capital is $750.000, 
and the assets and liabilities at the close of the year were as follows : 
ASSETS. 


United States bonds, 4 per cent consols of 1907 - $629,375.00 
Oakland city, Alameda town and other bonds...... Stiibetsnebnewe 
Real estate 

Loans on bond and mortgage (first liens) 

Collateral loans 

Interest accrued 

Premiums in course of collection 

Bills receivable for marine premiums 

Cash in banks and in office 


45,000.00 

4,997.00 
36,224 68 
11,658.20 
81,768.15 


Total assets.........--- Cbd se vedeasenssevesewesersessetieeaeses $1,149,532 28 


RESERVE FOR ALL LIABILITIES. 


Losses in course of adjustment 
Reinsurance fund 


$34,571 10 
237,752.40 
1,838.24 
$274,161.74 
750,000.00 
125,370.54 


Cash capital 
Surplus beyond all liabilities. ............-.+000- Vebetereedené tes vee 
$1,149,532.28 
Immediately after the meeting of stockholders, the board of directors 
met and organized by the election of the old officers, as follows: Presi- 
dent, Gustave Touchard ; vice-president, N. G. Kittle ; secretary, James 
D. Bailey. A dividend of three per cent for the quarter was then de- 
clared, p: yable on the 16th inst. 





A Metropolitan Banquet. 

In Chicago, on the 17th instant, Charles A. Weidenfeller, the general agent 
in that city of the Metropolitan Life Insurance Company of New York, 
gave a complimentary dinner to the assistant superintendents and agents 
of the Chicago district. The dinner was served at the Sherman House at 
5 Pp. M., and about seventy-five in all, including a few guests, sat down to 
what was a first-class spread, and which reflected credit on the proprietor 
of the hotel. After the dinner had been disposed of, Mr. Weidenfeller 
read several letters of regret from some invited guests, and among others, 
John R. Hegeman and Joseph F. Knapp, the president and vice-president 
respectively of the company. Mr. Weidenfeller then gave a brief resume 
of the business in Chicago, distributed the prizes offered to those winning 
them, and in the happiest way possible called upon the guests, assistant 
superintendents and agents to respond to his invitation to address those 
present. 

In this way G. A. Follansbee, the counsel of the company in 
Chicago, a representative of The Argus and Dr. A. L. Farr made some 
short speeches, which were well received. Assistant Superintendents J. 
M. Robinson, Penny, Frank Fleming, Dolph, King, Joseph Barton and 
George Heathcote, and later W. J. Robinson, then, in turn, addressed the 
agents on the necessity of hard work and mutual help. A. P, Fleming, 





Malloy, Smalley, Chantler, J. P. Kelley and Barnes, all agents of the 
company, also added to the hilarity, as well as the good feeling every. 
where observable, by some remarks more or less witty and pertinent, 
Mr. Weidenfeller brought the dinner toa most charming conclusion by a 
talk to his army of helpers, in which he gave his experience in the indys. 
trial insurance field, and showed conclusively that, with hard work and per- 
sistent effort, there was not only honor but profit to be derived therefrom, 
After singing ‘‘ Auld Lang Syne,” the merry party broke up ready to 
‘“whoop up” the business for the Metropolitan during the remaining six 
months of the year in a way which shall be a “* caution” to all concerned, 





Underground Insurance in Missouri. 


THe St. Louis Republican prints the following relative to underground 
insurance in that city. The companies named in the list are not necessa. 
rily ‘‘ wild-cats” and swiodlers, although a number of them are. There 
are several that are reputable corporations in the States wherein they are 
chartered, and will no doubt pay their losses as promptly as though they 
had complied with the laws of Missouri. But they are in bad company 
this time, for some of the worst ‘‘ wild-cats” of modern times are asso. 
ciated with them on the risk. The Republican says: 

As an evidence of the extent of the “‘ underground” business trans- 
acted in St. Louis, the insurance on the Knapp, Stout & Co. property, 
burned on Sunday, may be cited. The property was insured in 124 com- 
panies, and an examination of the insurance department record shows 
that forty-six of these are what are known as “ wild-cat,” or unlicensed 
companies. Following is a list of unlicensed companies and the amount 
of the policies: 





Name or Company. Name or Company. Amount. 





East Tennessee 

Standard, W. Va 

Fire and Marine, W. Va.... 
Planters, Tenn 

Potomac, Georgetown, D. C. 
Louisiana 

La Royannie 

Patria Belgica, Paris 
London and Birmingham.... 
Dutch Lloyds, Amsterdam... 
La Motuelle, Paris.......... 
Eu Zeegevaar, Amsterdam... 
Svea 

Vanderbilt, Memphis 
Mississippi Home 

Citizens, Ala 

East Tennessee 

Standard, W. Va 
Commercial, Ala 

National Mutual, Kan 
OS Serre 
Fargo, Dakota 


Factors, Memphis 
Knoxville, Tenn 


$1,000 
1,000 


Arhngton, Tenn 

Standard, N. J 
Commonwea'th............ ‘ 
Birmingham, Ala 

Insurance Co. of Dakota 
Louisiana 

Nebraska and Iowa.......... 
National Mutual, Kan 
Security, Cinn 

Peoples, Cinn 

Etna, Wheeling, W. Va 
German, W. Va 

Arlington, Memphis...... 
English Lloyds..... 
Empire, London 
Equitable, Paris 
Les Assurance, Belges 
Traders and General ......-- 
General Fire, Amsterdam..... 
I.a Gironde, Paris 

Eureka, Cinn 


1,500 


$130,000 

















Of the $316,650 for which the property was insured, $130,000, or more 
than one-third, was in unlicensed companies. Of the licensed companies 
only three, the Insurance Company of North America, the Pennsylvania 
and the Sun of England, issued policies for $5000, and there was none 
above that amount, nearly all the others insuring for $1000 and $2500. 
The unlicensed companies, however, were more liberal ; eight of them 
issued policies for $5000; one for $7500; one for $10,000, and one, the 
English Lloyds, for $24,000. But then these companies can afford to be 
liberal, for they need not pay unless they feel so disposed. In other 
words, the policyholder has no protection except the honor of the officers 
of the company. On the other hand, the licensed company must havea 
paid-up capital of $200,000 on deposit for the protection of policyholders 
before it receives a license to do business in Missouri. 

The grand jury has adjourned, and the agent or agents who issued poli- 
cies for the above unlicensed companies will have to wait until late ia 
September to get their indictments, as another grand jury will begin 
work then, 





A Progressive Chicago Assessment Company. 
To the agents who desire to work for assessment life insurance companies 
in preference to the old line companies, we would commend the Chicago 
Guaranty Fund Life Society, whose advertisement for State and local 
agents appears in our advertising columns this week. This company was 
organized less than two years ago, and has already met with a most pro- 
nounced success, which is accounted for in a large degree by the popular 
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ficers and promoters, and by the soundness of its plan of 
operations, embodying, as it does, the best features of the different assess- 
ment organizations, among which their reserve fund is prominent. They 
have been examined by Auditor Swigert of the Illinois Department, who 
indorses them very highly, and they have been admitted to transact busi- 
ness in the various States. Some idea of their success may be gained 
from the fact that they have already written between $5,000,000 and 
$6,000,000 of insurance upon the lives of the best business men in Chi- 
cago and vicinity. They are now desirous of extending their business, 
and agents wishing to take hold of the company will do well to send to 
George Sherwood, secretary, Chicago Opera House Block, for circulars 
and particulars as to fields now vacant, terms, etc. The officers of the 
company are Judge Henry Booth, president ; Chas. H. Case, well known 
to all our readers as the general agent of the western department of the 
Royal and London and Lancashire Insurance Companies, is vice-presi- 
dent, and John R. Walsh, the president of the Western News Company 
and Chicago National Bank, treasurer ; George Sherwood, of the well- 
known schoolbook publishing house, secretary; which list is a sufficient 
guarantee of the high character of the company. 


ity of its 0 





Politics in the New York Fire Department. 

In another column we print quite a lengthy report of the trial of Second 
Assistant Chief John McCabe of the New York Fire Depaitment, on 
charges preferred against him for having, at the large fire that occurred at 
Harlem on July 5, sentin a special alarm summoning additional assist- 
ance when the fire was very threatening. It is claimed that by so doing 
he left a portion of the city unprotected, and that there was no necessity 
for sending in the “‘ three sixes.” Were it not for the fact that this trial is 
a deliberate persecution of a worthy and deserving officer, it would be one 
of the most farcical and laughable trials ever recorded in this city. It fur- 
nishes one of the most striking illustrations ever presented of the danger 
and folly of permitting politics to control the fire service. Commissioner 
Purroy simply wants the scalp of Chief McCabe, in order that he may 
fill the position he occupies with some of his political heelers. McCabe 
isa Republican, Purroy a Democrat of the cheap and nasty stripe, who 
has long been recognized as one of the most pestiferous of the petty ward 
politicians of New York city, He was appointed to the fire department 
not because he knew anything about the, fire service, but to reward him 
for political services and to enable him to make places in the department 
for Democrats. He wants McCabe's place, and this trumped-up charge 
against him is simply an excuse to get rid of him. The fact that such 
charges are made against an officer whose record is second to that of none 
other in the department, who has become noted for his energy, zeal and 
capacity as a fireman, is an announcement to the members of this depart- 
ment that fidelity to duty, capacity and faithfulness have no weight in the 
scale against political prejudice or preference. When a place is wanted 
the incumbent must go regardless of his record. Fortunately for the pro- 
tection of the firemen, the law prohibits the removal of any member of 
the uniformed force except after trial upon charges and specifications 
duly proven, otherwise Mr. Purroy would have weeded out the depart- 
ment of his Republican and Democratic opponents long since, for he 
represents but one wing of the Democrats, and the hostility between the 
wings is even greater than it is between the Democratic and Republican 
parties. Mr. Purroy belongs to the County Democracy, and he would 
take the scalp of a Tammany man even quicker than he wou!d that of a 
Republican. While the uniformed force is protected by law to a certain 
extent, these charges against Chief McCabe indicate that it is not a diffi- 
cult matter to trump up an accusation against anyone. While it is true 
that he sent in the special alarm as charged at the Harlem fire, if he com- 
mitted an error, that error was on the side of safety, for the rules of the 
department provide that when apparatus is called from its station under 
a special call, other apparatus shall be moved in at once to supply its 
place, so that the charge that he left a portion of the city uncovered can 
scarcely be said to be true. But even admitting that it was an error of 
judgment to have sent in this call, an error of that kind is not a criminal 
offense for which a man must lay down his position and his reputation at 
the bidding of a poltical trickster who happens to be his superior officer. 
Had he not sent in the call for assistance, he would have been dismissed 
for not doing it. 

We are glad to note that the press of this city and public sentiment, so 





far as it has been expressed, is opposed vigorously to the action of Com- 
missioner Purroy in this matter and fully in sympathy with Chief McCabe. 
Had it been one of Mr. Purroy’s favorites who had made such an error of 
judgment, the public would have never heard anything of it, nor would 
the officer even have incurred the censure of this pretentious magnate at_ 
the head of the force. This trial of Chief McCabe has done, and will do, 
more to demoralize and dishearten the firemen of New York city than 
anything that has occurred in many years. There is scarcely a fireman in 
the country who does not know something of the history of Chief McCabe. 
When he was foreman of Engine Company No. 14, that company was 
noted for the celerity with which it responded to all alarms of fire within 
its district, for the cleanliness, and orderly mannet in which its quarters 
were kept; the commissioners at that time took the greatest pride in the 
company, and when distinguished visitors desired to witness the celerity 
of movement of the fire department they were taken to the house of En- 
gine Company No. 14, where the company astonished them by the rapid- 
ity with which they could respond to an alarm. Chief McCabe was also 
a most excellent disciplinarian and was so recognized in the department, 
receiving many compliments from the authorities for the excellent condi- 
tion in which his company was always kept. He was subsequently placed 
in charge of the repair shops, where he rendered such excellent service 
that even his present persecutor, Commissioner Purroy, wishes he was 
back there again. He has been promoted through the various grades of 
foreman and chief of battalion to that of assistant chief, and in all his 
long period of service has enjoyed the confidence of his superior officers 
and of the public until his place was wanted by Commissioner Purroy. 
This trial of so deserving an officer upon such frivolous charges, which at 
the most only allege an excess of zeal, is a pitiful exhibition of the desper- 
ate methods petty politicians will adopt to secute their ends. The fol- 
lowing paragraph is from an editorial in The New York Tribune of Wed- 
nesday : 

If Fire Commissioner Purroy was not also chairman of the County De- 
mocracy executive committee, the triend of boodle aldermen, and a 
thorough specimen of a machine politician, the public would have more 
confidence in his conduct of the trial of Assistant Chief McCabe. But 
it looks very much as though Purroy was more anxious to get McCabe 
out of office, because he is not of Purroy’s political persuasion, than to 
improve the administration of the fire department. “Mr. McCabe is an 
old and expert fireman, with an honorable record, It is possible that he 
erred, in calling too many engines to a fire, but at most it was a mere 
error of judgment in taking extra precautions to preserve property, and 
it was an error easily corrected. Purroy’s conduct as judge, prosecutor 
and juryman, and his examination of McCabe on all sorts of matters not 
connected with this fire, betray his anxiety to get McCabe out of office in 
order to be able to fill the place. Purroy was not placed at the head of 
the fire department to improve its admin stration. 


As was determined in advance and fully expected, Commissioner Pur- 
roy rendered a decision dismissing Chief McCabe from the service. A 
greater outrage than this has never been perpetrated in the fire depart- 
ment, and is direct notice to the members of the force that hereafter they 
must seek to win favor through political influence and political service rather 
than by merit as firemen. Commissioner Purroy has done many things 
since he has been at the head of the department worthy of protest and 
criticism, but nothing whatever can compare with this in the extent of its 
injurious influence upon the fire service of this city. The fire underwrit- 
ers are indignant that an officer so experienced and trusted as Chief 
McCabe should be dismissed because of an act which, if an error, was 
in the interest of propertyowners, and in the nature of a precaution 
to prevent an extended conflagration. Neither fire underwriters nor 
propertyowners, any more than the firemen themselves, can hereafter 
have that confidence in the fire service that they have heretofore enjoyed. 

During this trial there have been in the columns of the daily press 
some reflections upon the character of Chief McCabe. It is true that 
many years ago, and before entering the fire service, Chief McCabe was 
somewhat of a ‘‘rough” in the ward in which he was born. He had no 
advantages of education; he was brought up virtually in the streets, as 
hundreds of boys were at that time, and at an early age became an active 
worker in politics under the leadership of Republican politicians. Natur- 
ally in his ward, and under the circumstances, he became involved in 
several personal encounters, and was charged with one or two assaults 
upon individuals, but’ when he entered the fire service all this was left be- 
hind him. Many years have passed since then, and the life and character 
of the man have entirely changed. Nothing but a spirit of malevolence 
and malice could have brought forward these old charges against him at 
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this time when, by an honorable an upright life for fifteen years or more, 
he has left the past behind him and proved by his zeal and capacity that 
he was a man worthy to be trusted ; and that he was so trusted is demon- 
strated by the responsible duties placed upon him by the fire commission- 
ers, and by the promotion which has been accorded to him, raising him 
from the lower ranks of fireman to the third executive officer in command 
of the entire fire department of the city, But admitting him to have been 
a political ‘‘ rough” at one time, his record in this respect is better than 
that of his persecutor, Purroy. That he should now be dismissed from 
the department upon charges which, if sustained, only demonstrated his 
extraordinary zeal in the interests of the public, and that his well-earned 
reputation as a fireman should be smirched by this arbitrary act of a single 
superior officer, who is not a fireman, is an outrage upon public sentiment 
and an injury to the propertyowners of the city. We trust that the end is 
not yet. We believe Chief McCabe to be illegally dismissed, and trust 
that he will, as intimated, resort to the courts to sustain his reputation 
and his rights.— 7e Fireman's Fournal. 


Tue DeEcIstion OF PurRoy. 


After a protracted trial the testimony taken proves conclusively that 
Second Assistant Chief of Department John McCabe is guilty of the 
charge of incapacity in having unnecessarily sent out the signal 6—6—6 
12—518—767 on the night of the 5th of July during the celebration of 
Independence Day, for the fire in the neighborhood of 125th street and 
Third avenue, Harlem, the effect of said signal, taken in connection with 
the other signals previously sent out, being to Jeave unprotected by fire 
extinguishing apparatus (with the exception of engines Nos. 14 and 16 
and the second section of Engine Company No. 26) for a considerable 
period on that dangerous night all the lives and property on Manhattan 
Island above Fourteenth street, and in a large portion of the annexed 
district. The charge of incapacity against Second Assistant Chief of 
Department McCabe i8 one of the most serious that has ever been 
presented by the chief of department against a subordinate for 
the action of this board, affecting, as it does, the officer who stands 
second in the direct line of succession to the highest command 
in the uniformed force of the New York Fire Department. The testi- 
mony being such as to shut out any reasonable doubt of the guilt of the 
accused, the question arises as to how the offense proven should be pun- 
ished. The alternative before the board is either to reprimand or fine 
McCabe and so permit him to remain in an important position of com- 
mand (with the testimony from his own lips before the board that under 
exactly similar cond?itions he would repeat the act upon which the chief 
ot department had founded the charges against him) or else to remove 
him from office ; because his defense has been an attempt to justify his 
action on the ground that he was right and his superior officers wrong, 
and to array his opinion against the correctness of the department records 
and the efficiency of the department fire extinguishing force. The com- 
missioners must now act without hesitation, because, in their opinion, the 
maintenance of efficiency and reputation of the New York Fire Depart- 
ment and the proper protection of the lives and property intrusted to them 
are paramount to any considerations of personal sympathy. 

The board finds Second Assistant Chief of the Department John Mc- 
Cabe guilty of the first charge and guilty of the second charge, and sen- 
tences him to be dismissed from the force of this department, to take 
eftect from six o’clock this P. M. Henry D, Purroy, 

EDWARD SMITH, 
Commissioners. 


It was also stated that the board had adopted the following resolution : 


Resolved, That the chief of department and the assistant chief of depart- 
ment be instructed to forward for the consideration of the Board of Fire 
Commissioners the name of the chief of battalion who, in their deliberate 
opinion, by reason of his experience, skill, coolness and good judgment 
as a fireman, is best qualified to fill the position of second assistant chief 
of department. 





The Big Navarro Apartment Houses. 


Tue foreclosure proceedings begun by the Mutual Life Insurance Com- 
pany against Jose F. de Navarro and others interested in the apartment 
houses at Fifty-ninth street and Seventh avenue, are only the beginning 
of an apparently interminable legal fight on a large scale, in which the 
parties on one side will be the members of the Apartment Association, 
and on the other Mr. de Navarro and James J. McComb, who is said to 
have put $2,000,000 into the houses, and to have taken second mortgage 
bonds as security. Mr. McComb claims that after the $1,040,000 mort- 
gages of the Mutual Life shall have been satisfied about all that will be 
left of the property involved in the Madrid, Barcelona, Lisbon and Cor- 
dova apartment houses will belong to him, and that after the New York 








Life Insurance Company claim shall have been made good, about all 
that will remain of the other four houses will be his, 

The members of the association, however, according to The Tribune, 
say that Mr. McComb is making preposterous assertions, and that he 
lays claim to about four times as much as belongs to him. These mem. 
bers, who hold leases of the buildings, and as such lessees belong to 
the association, declare that their claims have precedence at all events 
over that of Mr. McComb, and on that point the legal battle will be the 
fiercest. A member of the association said to a reporter: “ These 
houses have been nominally under the management of the association, 
but Mr. de Navarro as a member thereof has had virtual control, Strange 
as it may appear, there have been no books of the association kept; 
moneys have been taken in for rent, have been expended right and left, 
and no record in the association’s name has been made ; but all the trans. 
actions have been carried on the books of the Central Park Improvement 
Company. That organization is simply Mr. de Navarro and Mr, Mc. 
Comb. They organized themselves into this construction company to 
build the houses, There they have kept all the accounts. How these 
stand we do not know; we have no means of knowing except through an 
order of the court, and that will come in good time. Taxes and interest 
on the mortgages have not been paid for two years, and yet the rents have 
been collected but not turned into the association. What has been done 
with the money is a thing which we propose to find out. Mr. de Navarro 
claims to have put $1,000,000 into the buildings, but if he has put in more 
than the $400,000 which he used to purchase the land I am greatly mis. 
taken. We have a big fight on our hands, but now we have got started 
we shall continue it tothe erd. We want a receiver who will run the 
houses in a careful manner and in such a way that we shall know what is 
going on.” 

There are seventeen members of the Madrid Association who have put 
in from $15,000 to $75,000 into their flats. Myron P. Walker, one of 
these, is said to have expended $40,000 in addition to $35,000 paid for his 
flat in fitting it up. General Clinton B. Fisk has expended a large sum 
additionally, also Carlton T. Lewis, Mrs. Kellogg, Mr. Baker, Mr. Sher- 
wood and other members of the association. The claims of the members 
in the Madrid amount to some $400,000. 

A new complication to the troubles is to be added in a foreclosure suit 
to be begun by the New York Life Insurance Company, which has a $1,000,- 
ooo mortgage on the Valencia, the Granada, the Salamanca and the Tallosa, 
Henry L. Bogert, in behalf of that corporation, began his preparations 
for the suit some time ago, but he has been delayed owing to the need of 
serving papers on some forty tenants who have a direct interest or an 
easement in the property. This suit will be pressed as soon as the 
papers can be served. 

Thomas O. Watson, the attorney of the Mutual Life, said: ‘A year 
ago last spring Mr. McComb applied to this company for a delay to 
enable him to foreclose his second mortgage, and first suggested that he 
could foreclose by February, 1886, and afterward asked for time until 
May, 1886. He made a proposition to give his bond to secure the pay- 
ment of arrears, interest and taxes. «This the company did not agree to, 
but waited for the payment of the interest and arrears until the present 
action was brought, last April. We waited nearly a year. Mr. de Nav- 
arro’s attorneys asked for delay to enable them to get an assignee of the 
mortgage and pay us off. Mr. McComb asked delay and offered to give 
some sort of collateral security. Mr. de Navarro’s attorneys have never 
produced purchasers of the mortgage and the company deciined to take 
Mr. McComb’s securities, having delayed foreclosure proceedings as 
long as possible. Now they are still fighting for time. I told them that 
some time they would have a fight on those ‘second mortgages ; and there 
will be a big fight among all parties behind this.” 

What the effect of this complication will be upon Mr. de Navarro is 
subject of much discussion. James Clyne, his representative, said: “If 
Mr. de Navarro loses by this he can lose only the $500,000 he has put in. 
He is not embarrassed as far as 1 know. He has withdrawn from other 
interests in which he has been engaged in this city, all except his real 
estate transactions.” 

On the other side the out-and-out assertion was made that Mr. de 
Navarro was in close quarters. One of the lawyers in the case said: 
‘‘He has been transferring his property to his wife’s name. This is no 
secret in certain circles. If you wait you will see some lively develop- 
meuts.” A member of one of the apartment associations corroborated 
these statements and added: ‘‘ The ground on which the houses stand 
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was bought by Mr. de Navarro in his wife’s name, and this he has trans- 
ferred. He has transferred his property to creditors, among them the 


construction company which built the elevated roads and the Bridge Com- 


ayo of the firm of Vanderpoel, Green & Cuming, Mr. de Na- 


yarro’s lawyers, said : ‘Mr. de Navarro, it is true, has had a great load 
to carry, but this matter is not going to involve him. We opposed a re- 
ceivership because we thought it would give the houses a black eye. 

James J. McComb, who claims to have $2,000,000 invested in the houses, 
isa Scotchman reputed to be worth from $15,000,000 to $20,000,000. He 
made this money on a patent cotton tie. Observing that cotton bales fre- 
quently burst owing to the clumsy tying of the negroes, he was led to the 
invention of the simple tie in use, and from this amassed his fortune. 
Mr. McComb is said to be a man strongly in contrast to Mr. de Navarro, 
who has the reputation of doing everything with enthusiasm and on a 
generous scale. Mr. McComb carries a little book, in which he jots down 
every purchase, even to that of an apple, some of his acquaintances say. 
There have been many differences of opinion between the two men on the 
subject of expenditure on the apartment houses, and as Mr. McComb has 
objected to many of Mr. de Navarro’s ideas, the latter's friends say that he 
has had to advance a good deal of his own money to carry them out. 

Much sympathy has been expressed for the unfortunate buyers of apart- 
ments in the houses, who, it is feared, will lose the money invested in the 
venture, including the expenses on decorations. Still those members of 
the association will make a strong legal fight to secure precedence over 
Mr. McComb’s claims. Mr. de Navarro’s lawyers said yesterday that the 
claims of the members were undoubtedly good and that they need have no 
uneasiness. General Hubbard, Mr. McComb’s counsel, said there was a 
strong probability that the members would lose their investments. It 
seems clear that only prolonged litigation will settle the matter. 

Mr, de Navarro is confined to his bed at his country house, Elena, two 
and a half miles west of Seabright, N. J., and by the advice of his physi- 
cian refuses to receive callers and transacts no business whatever. He 
hopes to be at his office in this city on Wednesday. His wife said yester- 
day that all his business affairs were in the hands of Mr. Clyne for the 


present. 





MERE MENTION. 





—The Belgian company, L’Union des Deux Villes, has changed its name 
into L’Ardennaise, 

—Among the visitors to Europe this season is Insurance Commissioner 
Forster of Pennsylvania. 

—The following cities will erect water-works : Green Bay, Wis.; Niles, 
Mich., and McCook, Neb. 

—In virtue of a unanimous vote of the meeting, the stockholders of the 
Monde, accident, have decided to dissolve the company. 

—The Caisse Generale des Familles is the only French life insurance 
company doing business in Germany with a show of success. 

—A new company, La Ville de Paris, fire, has been organized in Brus- 
sels, with capital of 500,000 francs, in 5000 shares, each at 100 francs. 

—W. S. Hardy notifies the public that he has resigned the position of 
secretary of the Chesapeake Fire Insurance Company of Washington. 

—The English fire insurance companies have contributed for 1886 to 
the fund of the London Fire Brigade £28,038 115. 8¢., being at the rate of 
£35 per £1,000,000, 

—Walter S, Baker, a prominent insurance agent of Aurora, Dearborn 
county, Ind., lately received, by acclamation, the nomination for County 
Clerk on the Republican ticket. 

—The Traders of Chicago shows a handsome gain for the first six 
months of the year. Their July statement shows a net surplus of 
$445,920, or an increase of $86,017. 

—New insurance companies spring up like mushrooms in France ; four 
new mutual concerns, La Syndicate, La Fraternite, L’Algerie, La Mutelle 
Generale, have very recently been formed. 

~The management of the Middle Department of the Washington Fire 
and Marine, heretofore in the hands of Post & McCurdy, will hereafter 
devolve Solely upon Charles H. Post. Mr. McCurdy severs his con- 





nection with the company to accept another engagement, and retires from 
the department management with the best wishes of the company for his 
future success. 

—John W. Higgins, district agent for the John Hancock Life Insurance 
Company, has been appointed by Mayor Whitney a member of the Board 
of Education of Brooklyn. Mr. Higgins has long taken an active part in. 
educational affairs in that city. 

—A rumor, which we are happy to say proved without foundation, was 
current on La Salle street, Chicago, last week, to the effect that B. B. 
Bullwinkle, formerly superintendent of the fire patrol, had been shot by 
the Indians on his ranch near Flagstaff, Arizona, 


—We have received a copy of The Pocket Chart of the Co-operative 
Life Insurance Association, published by the W. H. Burr Publishing 
Company of Detroit, Mich. The Pocket Chart contains the comparative 
figures for two years of 120 co-operative associations, 

—We are desirous of obtaining copies of THz Specraror of the issues 
of May 31 and July 5, 1883. These numbers have escaped from our files 
in some mysterious manner, and we are anxious to recover them. Who- 
ever will send us these copies will place us under great obligation. 


—W. H. Hobbs of Indianapolis has taken into partnership Arthur L. 
Wright, and the firm will hereafter be known as Wright & Hobbs, Mr. 
Wright is an old and experienced business man of Indianapolis. The 
firm represent the United Firemens Insurance Company of Philadelphia. 


—The National Association of Paper Manufacturers are considering 
the advisability of forming a mutual insurance company. Paper mills are 
such dangerous risks that some of the stock companies refuse to insure 
them at any price, so nothing will be lost if the owners do organize to in- 
sure themselves. ’ 

—The grand jury in St. Louis have brought in indictments against W. 
H. Markham & Son, H.N. & H. A. Blossom, Roeslein & Bobyn and 
Ben. Kimball for violation of the insurance laws in writing risks for com- 
panies not licensed to do business in Missouri. What is considered a 
strange feature of the matter is that other agents were not indicted who 
have been doing ‘‘ underground ” insurance, and making no secret of the 
fact. Superintendent Maxwell, of the New York Insurance Department, 
has a wide field before him for action in the same direction. 


—The business of the Lloyds Plate Glass Insurance Company continues 
to prosper and show an increase in volume from month to month, Its 
premium income for the first half of 1886 was $108,945, being an increase 
of $27,622 over the six months ending January 1, 1886, making the pre- 
mium receipts for the year ending July 1, 1886, $190,269. The reserve 
fund has increased $10,693, being on July 1, 1886, $92,022. The gross 
assets of the company now amount to $241,347, and notwithstanding it 
has paid during the half year 1375 losses, the gross amount of which was 
$52,811, it has a net surplus over all liabilities of $24,338. An exhibit 
of this kind cannot but be gratifying to plate glass insurers. 


—There was a liberal surrender of space whereby Tue SpecTATorR of 
July 22 printed the whole of President’s Heald’s address before the 
National Board at its recent twentieth anniversary meeting. When it is 
remembered that, in pamphlet form, the address, with its statistical tables, 
fills 129 pages, THE SPECTATOR’s enterprise is something remarkable in 
an insurance publication, especially as all the tables, as well as the text, 
of the address are given. This speech of Mr. Heald is generally con- 
ceded to be the ablest effort of the leading fire underwriter of the country ; 
and will live, as furnishing more facts, figures and wise suggestions about 
American fire underwriting than any other address or document whatso- 
ever, ever even pretended to contain.—Commercial Bulletin. 


—lIn thé statistics given in THe INSURANCE YEAR Book relative to the 
Planters Insurance Company of Memphis, an error occurred to the dis- 
advantage of the company. It is there stated that the amount paid for 
losses was $63,514, whereas it should have been $38,389.56. The error 
occurred from an interlineation made in the blank filled out by the com- 
pany, intending to show that only $25,124.63 was paid for the losses 
occurring in 1885, the difference, $13,264.93, having been paid for losses 
occurring in 1884. This error makes a difference in the total disburse- 
ments of the company, which should be $72,890.87, instead of $98,ors. 
We regret that the error should have occurred, and in extenuation for it 
can only plead a misapprehension of the interlineation made in the blank 
furnished us. 








THE SPECTATOR. | Tiers 
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